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UNITED STATES DISTRICT COURT

FOR THE CENTRAL DISTRICT OF CALIFORNIA

UNITED STATES OF AMERICA,

No. CR hs_—gRQS‘ 0 0492

Plaintiff, INEORMAIIOQON
V. [26 U.S.C. § 7206(2): Aiding
and Assisting Preparation of
Defendant.

)
)
)
)
|
JACK E. GARRETT, ° ) False Tax Return]
)
)
)
)
)
)

The United States Attorney charges:

[26 U.S.C. § 7206(2)]

On or about September 12, 2000, in Los Angeles County,
within the Central District of California, defendant JACK E.
GARRETT (“GARRETT”), a resident of Los Angeles, California, did
willfully assist in, and procure, counsel, and advise the

preparation and presentation to the Internal Revenue Service of a
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federal income tax return in the name of R.S. for the taxable
year 1999, which was fraudulent and false as to a material
matter, in that it falsely understated tax due by $12,194, based
upon falsely characterizing a partnership loss as a non-passive
loss based on R.S.’s material participation in the partnership,
whereas, as defendant GARRETT then and there knew and believed,
R.S. had not materially participated in the partnership and was
not entitled to claim the partnership loss as non-passive.
Defendant signed seven other tax returns for R.L., R.S., and
H.F. that he knew also falsely characterized a Form Schedule E
loss as non-passive, rather than passive. The total amount of
tax loss associated with defendant’s preparation and signing of

these false returns is $357,906.

THOMAS P. O'BRIEN
United States Attorney
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CHRISTINE C. EWELL
Assistant United States Attorney
Chief, Ceiwminal Division

SANDRA R. BROWN

Assistant Unieéd States Attorney
Tax Division




